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POLICY & PROCEDURE
SUBJECT:
Capitalization and Depreciation
POLICY
Standard accounting procedures shall be followed in capitalizing and depreciating property and equipment owned by ONCB®.
PROCEDURE
1.
Property and equipment are carried at cost in financial records.
2.
Major additions are capitalized while replacements, maintenance and repairs which do not improve or extend the lives of the respective assets are expensed currently.  Major additions would be defined as those additions of $500 or greater.  
3.
Depreciation is computed over the following estimated useful lives of the related assets by the straight-line method:
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