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POLICY & PROCEDURE


SUBJECT:
Investment Objectives and Guidelines

Policy:

1.
Investments of ONCB® funds shall be under the direction of ONCB and are to be made with care, skill, prudence, and diligence to achieve the goals of the organization.
2.
ONCB will set aside a portion of its accumulated revenue for the purposes of ensuring the financial stability of the organization, and underwriting and supporting those projects and activities that promote the organization’s purposes.

3. 
Consistent with the underlying goals of the organization, and based on principles of sound fiscal management, ONCB will strive to allocate its surplus assets to a reserve fund that will serve to safeguard cash flow requirements, provide for the long-term financial stability of the organization, and, as required, to underwrite specific projects and activities that promote the organization’s objectives.

4.
Asset allocation guidelines will be established by the ONCB.  Decisions related to asset 

allocation will be reflected in the minutes of the Board.  
5.
All investments will be made according to the guidelines set forth in this policy.  All use of the funds will be according to ONCB’s tax-exempt status and with all applicable federal and state regulations.

Investment Objective
The basic investment objective is to achieve a maximum total rate of return for assets at a level consistent with prudent management, taking into consideration the safety of principal and the potential for maximum appreciation and income.

Investment Guidelines
1.
Unless otherwise directed by the ONCB, ONCB’s assets shall be invested solely in:


A.
Mutual funds with at least a 10-year history of solid performance and growth.


B.
Savings accounts, wholly insured by the Federal Deposit Insurance Corporation.

C.
Time deposits, certificates of deposits and other debt obligations of commercial banks that are members of the Federal Reserve System.


D.
Money market funds.


E.
Direct obligations for the United States or its agencies.
F.  
Equity securities listed on the New York Stock Exchange or the American Stock  

Exchange.
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G.
Straight debt securities assigned to one of the four highest ratings by Moody’s Investor Service or Standard & Poor’s Corporation.

2.
No investment shall be made on commodities, commodities contracts, derivatives, interest rate swaps, options, or real estate, nor shall any securities be purchased on margin or sold short by or on behalf of ONCB.

3. Investments shall be diversified to minimize the risk of losses, unless it is clearly prudent not to do so.

4. ONCB will not knowingly invest in companies that produce or distribute tobacco, firearms, and carcinogenic or environmentally irresponsible materials. 

5. ONCB will not knowingly invest in companies that provide financial support and sponsorships to ONCB, unless the investment is contained as part of a large mutual fund portfolio.

6.
All costs associated with the management of the reserves shall come out of the reserve fund, not the operational budget.

7.
The Executive Director, in consultation with the Finance Committee of ONCB, will engage an investment management firm, as deemed necessary.

Procedure:  Authority for Review and Transfer of Excess Funds

1.
On a semi-annual basis, the Finance Committee will review the performance of the investment portfolio and in collaboration with the Executive Director, make investment recommendations.  

2.
The Executive Director will notify the ONCB Secretary-Treasurer of the opportunity to transfer excess funds into higher earning accounts. 

3.
After conferring with the ONCB Finance Committee, the Secretary-Treasurer will have the authority to approve the transfer of funds.
4.
The remainder of the ONCB will be notified of the transaction by written communication 

             in the next regularly scheduled communication vehicle.
